
EXHIBIT 1 

INTRODUCTION 

Respondent Jaun Vargas was a successful candidate for California Assembly, Seventy-
Ninth District, during the November 7, 2000 general election.  Respondent Vargas 2000 (the 
“Committee”) was a candidate controlled committee formed on September 2, 1999 by 
Respondent Vargas to support his bid for the Seventy-Ninth District Assembly seat.  Respondent 
Deanna Liebergot was the treasurer for Respondent Committee at all times relevant to this 
proceeding. 

The Political Reform Act (the “Act”)1  requires candidates and committees to comply 
with various campaign reporting requirements regarding the receipt of campaign contributions 
and the expenditure of campaign funds.  In this matter, Respondents failed to comply with those 
campaign reporting requirements. 

For the purposes of this stipulation, Respondents’ violations are stated as follows: 

COUNT 1: 	 Respondents Juan Vargas, Vargas 2000, and Deanna Liebergot 
failed to disclose a $15,000 late contribution made on October 26, 
2000 to the Assembly Democratic Leadership 2000 committee, in 
a properly filed late contribution report, by October 27, 2000, in 
violation of section 84203 of the Government Code. 

COUNT 2: 	 Respondents Juan Vargas, Vargas 2000, and Deanna Liebergot 
failed to disclose a $10,000 late contribution made on October 31, 
2000 to the Senate Majority Fund, in a properly filed late 
contribution report, by November 1, 2000, in violation of section 
84203 of the Government Code. 

COUNT 3: 	 Respondents Juan Vargas, Vargas 2000, and Deanna Liebergot 
failed to disclose a $10,000 late contribution made on November 1, 
2000 to the Assembly Democratic Leadership committee, in a 
properly filed late contribution report, by November 2, 2000, in 
violation of section 84203 of the Government Code. 

  The Political Reform Act is contained in Government Code sections 81000 through 91014.  All statutory 
references are to the Government Code, unless otherwise indicated.  The regulations of the Fair Political Practices 
Commission are contained in sections 18109 through 18997 of title 2 of the California Code of Regulations.  All 
regulatory references are to title 2, division 6 of the California Code of Regulations, unless otherwise indicated. 
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COUNT 4: On and between October 8, 1999 and November 16, 2000, 
Respondents Juan Vargas, Vargas 2000, and Deanna Liebergot 
failed to send major donor notification letters to contributors of 
$5,000 or more, in violation of section 84105 of the Government 
Code. 

SUMMARY OF THE LAW 

An express purpose of the Act, as set forth in Section 81002, subdivision (a), is to ensure 
that the contributions and expenditures affecting election campaigns are fully and truthfully 
disclosed to the public, so that voters may be better informed, and improper practices may be 
inhibited. To that end, the Act sets forth a comprehensive campaign reporting system designed 
to accomplish this purpose of disclosure. 

Duty to File Late Contribution Reports 

One feature of this system is section 84203, which requires candidates and committees 
that make or receive a late contribution, to disclose that contribution in a late contribution report 
that must be filed within 24 hours of making or receiving the contribution.  Section 82036 
defines a “late contribution” as a contribution aggregating $1,000 or more that is received before 
an election, but after the closing date of the last pre-election statement.  Under Section 84200.7, 
subdivision (b), for an election held in November of an even-numbered year, the late 
contribution period covers the last 16 days before the election. 

Section 82013, subdivision (a) defines a “committee” as any person or combination of 
persons who directly or indirectly receives contributions totaling one thousand dollars ($1,000) 
or more in a calendar year.  Section 82016 defines a “controlled committee” as a committee that 
is controlled directly or indirectly by a candidate or acts jointly with the candidate in connection 
with the making of expenditures.  A candidate controls a committee if the candidate, the 
candidate’s agent, or any other committee controlled by the candidate has a significant influence 
on the actions or decisions of the committee.   

Under section 84213, it is the duty of every candidate to verify to the best of his or her 
knowledge that the campaign statements filed by his or her controlled committee are true and 
complete, and that the committee’s treasurer has used all reasonable diligence in the preparation 
of such campaign statements. 

Duty to Notify Contributors of $5,000 or More 

When a committee receives a contribution of $5,000 or more, section 84105 requires the 
committee to notify the contributor that he or she may qualify as a “major donor committee” and 
therefore have a filing obligation under the Act. The notice must be in writing, and sent within 
two weeks of receiving the contribution. A contributor qualifies as a major donor committee by 
making contributions totaling $10,000 or more in a calendar year. (Section 82013, subdivision 
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(c).) Under regulation 18427.1, a committee has no obligation to send a major donor notification 
letter to a contributor, if the committee has previously sent a major donor notification letter to 
the contributor in the same calendar year.  

Liability of Treasurer 

As provided in section 84100, every committee shall have a treasurer. Under section 
84100 and regulation 18427, subsection (a), it is the duty of the committee’s treasurer to ensure 
that the committee complies with all of the requirements of the Act concerning the receipt and 
expenditure of funds and the reporting of such funds. Under sections 83116.5 and 91006, a 
committee’s treasurer may be held jointly and severally liable, along with the committee, for any 
reporting violations committed by the committee.  

SUMMARY OF THE FACTS 

Respondent Vargas 2000 was a candidate controlled committee, formed by Respondent 
Vargas to support his successful candidacy for the Seventy-Ninth District Assembly seat during 
the November 7, 2000 general election.  Respondent Deanna Liebergot was the treasurer for 
Respondent Committee at all times relevant to these proceedings.   

COUNTS 1-3 
Failure to File Late Contribution Reports 

As a candidate controlled committee, Respondent Committee had a duty to file late 
contribution reports, disclosing, within 24 hours, the late contributions that it made.  The late 
contribution reporting period for the November 7, 2000 general election was October 22, 2000 
through November 6, 2000.  

Prior to the November 7, 2000 election, Respondent Committee made three late 
contributions as set forth in the table below, and failed to file late contribution reports disclosing 
the contributions: 

Count Contributor Amount Contribution LCR Due LCR Filed 

1 
Assembly Democratic 
Leadership $15,000 10/26/2000 10/27/2000 Not filed 

2 Senate Majority Fund $10,000 10/31/2000 11/1/2000 Not filed 

3 
Assembly Democratic 
Leadership $10,000 11/1/2000 11/2/2000 Not filed 

By failing to file late contribution reports disclosing three late contributions, as set forth 
above, Respondents committed three violations of Section 84203.  
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COUNT 4 
Failure to Send Major Donor Notification Letters 

Under section 84105, Respondents were required to notify any person who contributed 
$5,000 or more to Respondent Committee that the contributor may be obligated to file campaign 
statements as a major donor committee.  The notification was required to be made within two 
weeks of the date that the $5,000 threshold was met.   

Because Respondent Liebergot was not aware of the requirement to send major donor 
notification letters, Respondent Committee did not send any major donor notifications to its 
contributors of $5,000 or more, during the period October 8, 1999 through November 6, 2000.  
Fortunately, Respondent Committee’s failure to notify these contributors did not result in any 
major donor non-filing violations.    

However, by failing to send major donor notification letters to contributors of $5,000 or 
more, Respondents violated section 84105. 

CONCLUSION 

This matter consists of four counts, which carry a maximum possible administrative 
penalty of $2,000 for each violation, for a maximum penalty of Eight Thousand Dollars 
($8,000). 

Under the Enforcement Division’s Streamlined Late Contribution Enforcement Program, 
the approved administrative penalty for failing to timely disclose late contributions is 15 percent 
of the amount of the undisclosed contributions.  Although this case has been excluded from the 
Program, as it involved more than late contribution non-filing violations, the late contribution 
reporting violations in this case do not appear to be especially aggravated, and as such, 
imposition of a penalty approximating that standard penalty is appropriate.  Respondent’s failure 
to notify potential major donors did not result in other violations of Act, and as such, a penalty in 
the middle of the penalty range for that violation is appropriate.    

The facts of this case therefore justify imposition of the agreed upon penalty of  $5,000 
for Counts One through Three, and $1,000 for Count Four, for a total administrative penalty of  
Six Thousand Dollars ($6,000). 
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